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OUR BULLETIN IN ENGLISH REAPPEARS 





“As His Excellency Senator Napoleao Alencastro Guile 
maraes, Minister of Labor, Industry and Commerce of Brae 
zil, visits New York, the Brazilian Government Trade Bue 
reau has’ the pleasure to announce the reinstatement of 
its bulletin in English, In fact, the Minister's visit 
has a high significance, because it is the first time 
that the holder of that portfolio visits this Bureau while 
in office. 


This visit will also be marked by another important 
event - the inauguration by His Excellency of the new 
installations of our permanent exhibit of Brazilian prode 
ucts, 


The bulletin in English,previously publishedyalways 
deserved the acclaim and interest of the American public, 
this being one of the main reasons why the Brazilian aue 
thorities recommended the renewal of its publication, As 
in the past, we will again come in contact with the most 
important United States segments interested in Brazil, 
Once more, we will bring them whatever information we cone 
sider suitable for the orientation of their plans insofar 
as our country is concerned, Again, we’shall be here to 
receive their suggestions and inquiries, 


A list of "Trade Opportunities" will appear in this 
and subsequent issues, This bulletin will be published 
monthly and forwarded not only to all those alfeady on 
our mailing list but also to those requesting it, 


Upon rendering this tribute to His Excellency, by 
reviving our bulletin in English, we wish to reassure the 
Minister of Labor, Industry and Commerce of Brazil,of our 
full cooperation, through the National Department of In- 
dustry and Commerce of Rio de Janeiro, whose guidance has 
been entrusted once more’to a great public administrator, 
Dr, Marcial Dias Pequenos 
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This service is a summary of Brazilian events. especially in the economic, financial and touristic fields. It is distributed for the infor- 
mation of the American Press. which may make free use of it. The Brazilian Government Trade Bureau may be credited as the source 
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CONDITIONS FOR FOREIGN INVESTMENT IN BRAZIL 





| From a recent publication of the National Confederation of 
Industry of Rio de Janeiro, we quote the following discussion of the 
conditions for foreign investment in Brazils 


| I - GENERAL REMARKS - It can be said that conditions for foreign capi- 
tals in Brazil are, in a general way, extremely favorable,It is enough 
to read the Annual Report for 1954 of the National Economic Council (a 
consultative body created to direct the economic policy of the country) 
to see that cooperation of foreign investors is considered one of the 
prerequisites for economic development, Such a view is also prevalent 
in Brazilian political thought. One cannot find any consistent opposi- 
tion against foreign investments either in the programs or in the state 
ments of the leaders of our major political parties. The disagreements 
when they exist, refer to certain sectors of production which, because 
of internal security reasons or outstanding national interest, must be 
reserved exclusively for Brazilian investors, 


| In order to illustrate the foregoing remarks, it is necessary 
to say a few words about the four main obstacles which in the opinion 
of the Economic Comission for Latin America (ECLA) may discourage for- 


eign private initiatives 
a) Remittance dificulties - 


Brazil, owing to the large needs arising from its development, 
has been forced, for some time, to limit the amount of profits and 


capital convertible into foreign currencies, 


such a measure has represented, beyond any doubt, a serious 

hindrance for foreign investors wishing to send back their capital or 

to exchange profits into their national currency. However, there is now 

in Brazil,besides official exchange, which is subject to strict regula- 
tions, a free exchange market operated exclusively through private ini- 
tiative. Operations involving foreign capital are normally transacted 
through the free market. We can, thus, say that restrictions for the 
conversion of profits and the transfer of capital have pratically dis- 


appeared, 


b) Restrictions against some kinds of investments - 


ECLA remarks that in foreign countries it is not always 
understood why less developed countries place restrictions against cer 
tain kinds of investments. Such discriminations,however,if kept within 
proper limits, are the result of cert2zin special conditions of the do- 
mestic economy which the capital importing country must take into ac- 
count, even unwillingly. The limitations contained in Instruction 113, 
on certain types of foreign investments, are typical, That regulation 
States that imports without exchange coverage and foreign financing 
when referring to less essential articles (not listed in the first three 
categories) either are entirely forbidden or are dependent on previous 
approval from exchange authorities, Any attempt to interpret these re- 
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strictions as being inspired by nationalism certainly ‘implies ignoe 
rance of the whole nature of the problem, These restrictions exist only 
because the exchange available for servicing our debt is limited and 
because the factors of production are scarce and cannot be used in ree 
latively unimportant activities, The major reason for this misundere- 
standing lies in the fact that this problem does not exist in’more dee 
veloped countries where the situation is often the reverse, i, €., un- 
employment. 


The choice of investments, through temporary limitations on 
those not concerning less essential activities, constitutes, on the 
other hand, a greater advantage and security for types of investments 
which are liberally permitted (and which are the majority),for two rea- 
sons: lst) less competition in the utilization of scarce production 
factors (power, transportation, skilled labor,some raw materials,etc.)$; 
2nd) in view of more favorable effects on the balance of payments and, 
consequently, a better perspective on the assurance or profit remite 
tance and the eventual repatriation of capital, 


c) Opposition to certain types of investments - 


' We will deal here with the resistance against investments 
from well known national "trusts", Regarding this point we have but to 
reproduce ECLA'S comments. ECLA says that the abuses of real or poten- 
tial economic power by such institutions is fully recognized even in 
their own countries, Those countries have consistently adopted meas- 
ures to break them or to control them through antitrust legislation.We 
must undoubtedly make a better distinction between the false and the 
true charges that are made against them. This position, however, in no 
way shows a nationalistic tendency as many want to be believed, 


d) Nationalization - 
In Brazil, foreign capital has the same guaranties and secu- 


rity as domestic capital and receives, in some cases, special advane- 
tages, as per article 34 of Decree n, 34.893, Janucry Ist, 1954, which 


reads: "Foreign capital invested in the couniry wil be’on eatal foote 
ing, in accordance with the law, with domestic cu.citni, Furthermore, 
foreign capital applied on investments of out_stand:ng signiticance for 


the Brazilian economy shall have the advantages assured hy this Decree? 


Private property in Brazil has ample constitutional orortece 


tion and can not be exprupriated without "a previons and tust comreceae 
tion in money" Article !4°, paragraph 16, of the edacn! Const itition 
reads as follows: "Preperty rights are protectec, exceot In the case 
of expropriation by reasons of nublic utility, pebiic need or social 
interest. In thcse cases theve shall be a previcis and Just compensee 
tion in money". Of a grate» significance *han any of the laws is the 
fact that in all the country’s hisiory not a single Instrvre of violent 
expropviation of foreio: properties or expropr’a:ion wichcut comeersae 


n view of this, it does not seem to us tuaat 
any anpreciable risk in the case of Brazil, 


tion was ever recorded. ] 
navcicnalization conciitutes 
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Kegarding the more general aspects of its economy, we shall 
say that Brazil is remarkable by its very rapid rate of growth,’which 
has placed her among the most progressive countries in the world, Al- 
though this expansion is firmly supported by the government its main 
foundation is private enterprise. The Brazilian market offers not only 
high profits to foreign investors but also limitless opportunities bee 
cause of the relative backwardness of its economy in relation to the 
technological progress of the large capitalistic countries and also bee 
cause there is a strong social pressure arising from a population in- 
creasing at the annual rate of 1.5 million, Still another feature of 
the Brazilian economy, at the present time, is its secular "boom" con- 
dition without subsequent periods of recession which are considered 
normal and unavoidable in more advanced countries, These «conditions 
must normally last until Brazil emerges from its present status as an 


underdeveloped countrye 


II - LEGISLATION ON FOREIGN INVESTMENTS + Specific legislation on fore 
eign investments consists primarily of Laws ns. 2,145 and 1,807 and In- 
struction n, 113, from the Superintendency of Money and Credit. Since 
the Brazilian Delegation has prepared translations of these regula- 
tions for distribution to interested parties, we shall only summarize 
their main features. To start with we shall analyse those regulations 
concerned with the more common kinds of investment. From that we shall 
go into the special cases of financing and importation of equipment 


without exchange coverage. 
a) Investments in general - 


In accordance with Law n, 1.807 the inflow and outflow of 
financial capital in Brazil is entirely free,Private foreign investors 
may freely come into the country and exchange their financial capital 
into cruzeiros at the free rate of exchange,which is at present around 
75 cruzeiros per US dollar, All the profits as well as _ the principal 
may return freely to the investing country. In the case of foreign in- 
vestments of special interest to the Brazilian economy, as defined by 
article 5 of the above mentioned law, special treatment may be accord- 
ed. Foreign investments of this kind are entitled to receive the ben- 
efits of official exchange - i.e, official exchange rate at its cost = 
for the remittance of up to 10% annual profits, Although the type of 
investments considered essential to the country is sufficiently oute- 
lined by the law - as investments for carrying out Federal Government 
development plans or relating to basic economic activities - it is the 
Superintendency of Money and Credit, an agency dependent on the Finance 
Ministry, that decides which ones can be placed in that favored class, 


b) Import licensing without exchange coverage - 


In order to facilitate the inflow of foreign capital the Brae 
Zilian Government permits the free entrance of groups of equipment or 
even of isolated equipment to complete or improve groups already in 
operation, provided the Erazilian authorities have sufficient reason to 
believe that their importation will not result in an immediate drain 
of foreign exchange, The reason for this regulation is simple: the 
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Brazilian authorities in view of exchange difficulties have been come 
pelled to maintain strict import controls, so that available exchange 
is used in accordance with the priority of needs. Once interested par- 
ties show proof that they shall not need exchange diretly or indirectly 
there is no motive to submit them to other regulations, But if the e- 
quipment in question is to be used in the production of less essential 
goods (classed under categories 4 and 5 ) the issuance of the licence 
will‘depend upon a more careful examination by the Brazilian authori- 
ties, This restriction is justified since factors of production are 
scarce in a developing country and, consequently, their use should fol- 
low a rigid order of priority in accordance with their essentiality. In 
fact, groups of equipment for the production of noneessential goods 
will be using raw materials, technicians, and labor, besides power and 
transportation, which could be better used in other activities, To get 
an import license for the importation of groups of equipment the ine 
vestor must show that he is the actual owner of the equipment or that 
he has the funds for its payment. This can be done by presenting a de- 
claration from a reliable bank, Froof may not be required if the repu- 
tation and size of the investing firm makes it clear that it has the 
resources, In addition the government asks for a declaration from the 
investing enterprise or from the Brazilian company amounting, in last 
analysis, to an assurance that they will not utilize foreign exchange 
indirectly. 


c) Foreign financing for Brazilian enterprises = 


This section deals with foreign financing of groups of equip- 
ment imported by domestic producers. The importation of such equipment 
will be permitted provided two conditions are fulfilled: 1) the finan- 
cial operation must be for a minimum of five years or better and the 
annual installments cannot exceed 20% of the total; 2) the equipment 
must be used in the production of goods essential to the Brazilian eco<- 
nomy, that is, goods placed in any of the first three import categories, 
Goods in the 4th and 5th categories are thus expressly excluded. The 
greater strictness in the case of equipment financing can be explained 
since the loss of exchange, though it has been granted,will effectively 
occur and it may be made at the expense of government exchange hold- 
ings. To discharge his obligations the importer may get exchange, de- 
pending on the decision of the Foreign Exchange Department, at the of= 
ficial rate plus a premium of 40 cruzeiros per dollar or he’may repay 
both principal and interest through the free exchange market, 


BRAZIL GETS READY FOR HEAVY INDUSTRY 





The Brazilian Government has created the Heavy Industry Com- 
mission, with the objective of establishing this type of industry - m- 
chanical and electrical - in the country, A spokesman for the Govern- 
ment justified the creation of this Commission stating that the present 
Situation in Brazil differs completely from that existing several years 
ago when the first experiments were made in that direction, Brazil toe 
day has plans ard studies which indicate the approximate volume of in- 
vestments for the production of electric energy in the next six, eight 











BR&ZILIAN PRESS—PUBLICATION OF THE BRAZILIAN GOVERNMENT TRADE BUREAU IN NEW YORK 


BRAZILIAN BULLETIN Pag. 6 
Vol. Xl June 22, 1955 N2& 262 


and ten years, With the foundation of the Federal Electric Fund, _ the 
resources = after this year's collection # will be close to one billion 
cruzeiros, and within 10 years should be 25 or 30 billion. Moreover, 
now the Government has an appropriate banking institution for this type 
of investments, the National Bank for Economic Development, With all 
these factors together, Brazil will be able to carry on its heavy me- 


chanical and electrical industry program, 


In the discussions which have taken place between the Come 
mission and foreign groups interested in investing in Brazil,the needs 
for heavy equipment were evidenced, Numerous projects for enlargement 
of existing industries or the creation of new ones are paralized for 
the lack of currency exchange for the import of essential commodities 
and also due to the reduction in the capacity of domestic plants. 


On the other hand, the extensive program of the Federal Plan 
for Electrification offers a goodsenough market to justify the installa- 
tion of facilities for the production of heavy,electricalland mechani- 


cal equipment in Brazil, 


COTTON EXPORTS INCREASE 





During the year’'1954 Brazil increased its cotton exports to 
309,486 tons, valued at 6,5 billion cruzeiros, Japan and Germany ab- 
sorbed more than a third of this volume, Great EBritain showed a sharp 
decline, however, in comparison to 1953. All the other buyers increased 
their purchases notably, It is worth noting that two years ago Brazil 
did not export even 140,000 tons of cotton, To appreciate the impor- 
tance of these cotton exports, it must be’remembered that coffee pro- 
duced only double the value of cotton (14,8 billion cruzeiros) and ca< 
cao attained hardly two thirds of this sum, with 4, billion cruzeiros 
According to very reliable sources, both Great Britain and Germany will 
buy large quantities of Brazilian cotton this year, and the same is 
expected of Japan, 


REMINGTON RAND BEGINS OPERATIONS 





Remington Rand, Inc., has already completed the necessary 
studies for the mass production of typewriters and calculating machines 
which is to begin shortly in Brazil, This was disclosed by Mr. Marcel 
N. Rand, Vice-President and General Manager of the International Divi- 
sion of the said organization during his recent visit to the country, 
General Leslie R. Groves, who supervised the production of the first 
atomic bombs during the war (Manhattan Project)and is at present Vice- 
President in charge of Electronic survey for Remington,accompanied Mr. 
Rand on his visit to Brazil, General Groves came to Brazil especiall-, 
to disclose data concerning the "UNIVAC", or "ELECTRIC BRAIN", claimed 
to be the fastest calculating machine in the world, This machine wil! 
be used in the census, sociai security,statistical and accounting wori 
etc. It will cost $1,250,000, . 
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BRAZILIAN NEWS AND NOTES 





BRAZIL TO PRODUCE SALK VACCINE » Seven hundred and thirty Rhesus mone 
keys will arrive in Brazil within a 


few days. They will go to the Biologieal Inst itute "Oswaldo Cruz" in 
Rio de Janeiro and the"Instituto de Butantan" in Sao Paulo (the snake 
farm) for the manufacture of Salk vaceine, 





RICE HULLS USEFUL IN PLASTIC INDUSTRY + Technicians of the Technologic 
Section of the Chemical and 


Agricultural Institute came to the conclusion that the rice hulls,usu- 
ally thrown away, can be utilized in the extraction of "furfural", a 
product used in the manufacture of plastics, 





JAPANESE INDUSTRIES MOVING TO BRAZIL © Upon arrival in Rio de Janeiro, 
Ambassador Yashiro Ando, new 
Diplomatic Representative of Japan in Erazil,disclosed his interest in 
fostering the transfer of Japanese industries to Brazil as well as of 
intensifying Japanese immigration into the countrye 





CONSUMPTION OF MATTE Last year the domestic consumption of matte was 
45,349,185 pounds, and the amount’ exported 
107,811,000 pounds, quite an increase over previous sales abroad in 
1953, Mr, Fernando Balaguer, President of the National Matte Insti- 
tute, released these figures, stating that the value of the exports 
reached 232,321,000 cruzeiros, contributing with almost 50 millim dole 
lars to the income of the country, 





PAPER FACTORIES = Twenty eight _of the 59 Brazilian paper factories are 
located in Sao Paulo, Of the rest, 7 are located in 
the Federal Distriet, 6 in Kio Grande do Sul, 5 in the state of Rio, 5 
in Minas Gerais, 4 in Parana, 2 in Santa Catarina, 1 in Pernambuco and 


1 in Bahia, 





SUGAR PRODUCTION - According tothe latest bulletin of the Statistics 
Department of the Sugar and Alcohol Institute, of 
Rio de Janeiro, the balance up to last March 31 revealedsEstimated pro 
duction 35,989,690 bags of 60 kilos; and actual production: 34,035,495 
bags, The Southern region contributed 20,413,049 bags, and the North 
13,622,448 bags. The state of Sao Paulo ’ produced 13,206,855 bags and 
Pernambuco 8,856,447, Up to that date 1,818,972 bags were exported 
and 8,660,761 consumed. The final stock is 9,666,533 bagse 





THE CEMENT INDUSTRY GROWS IN BRAZIL = Examining the world data relative 
to the production of cement in 
1954, comparing it to figures for 1953 and to the period just before 
the second world war, we see that Brazil has improved her position co- 
siderably with regard to this industry. We see that in 1954the average 
monthly output was about three times more than that for the years 1937 
and 1938, Brazil holds ninth place today in the world picture of cement 
production, Several plants are being enlarged and new ones being openéd 
which will permit this industry to expand considerably in the future, 
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OPPORTUNITIES IN PRAZILIAN TRADE 





The Brazilian Government Trade Bureau has’ received the fole- 
lowing inquiries from businessmen in Brazil, who desire to export or 
import the products listed below, These are published as'‘reeived and 
no representation is made as to standings of listed firms, we suggest 
that the parties interested write directly to these firms.via airmail, 
as well as to this office, at 551 Fifth Avenue, New York 17, N.Y. 


BUYERS WANTED 





BEANS, LENTILS, SOY BEANS, BEESWAX, CORN = GLITZ S/A IMPOR- 
TADORA E COMERCIAL e Box 598 e’Cable address "ALFREDINHO" - Porto Ale- 
gre, Rio Grande do Sul, Brazil, 








MEDICINAL HERBS, COPAIEA BALSAM, MATTE, TAPICCA += KROPSCH & 
CIA, LTDA, - Rua Buenos Aires, 81 =- Rio de Janeiro, Brazil, 





OKCHIDS, SEEDS, PLANTS AND FLOWERS -- ORQUIDARIO BINOT LIMIl- 
TADA - Avenida Pedro I, 15e ~ Petropolis - Rio de Janeiro, Brazil, 





COCOA BEANS ee MANOEL JOAQUIM DE CARVALHO & CIA LTDA - Box 97 
Cable address "CENHA" - Salvador, Bahia, Brazil, 





TIMBERS, PINE (sawn and in boards) ySAWN IMBUIA,DOORS AND WII 
DOWS (of Cedar, Pine and Imbuia) -- CIA BRASILEIRA DE MADEIRAS - Box 


660 - Cable address "CIABRASIL" - Curitiba, Parana, Brazil, 








lS Maa eer AT. 


COTTON, COTTON RESIDUES, KAPOK, SISAL «= EXPORTADORA GERAL 
LTDA - Rua Marques do Kerval 139 = Box 290 - Cable address "GERAL" - 
Campina Grande, Paraiba, Brazil, 





CANNED PALMITO (Hearts of Palm) and DEHYDRATED BANANAS =- IN- 
DUSTRIAS FRANCO DO AMARAL S/A = Box 4535 - Cable address “BANAFLAKES" 
Sao Paulo, Brazil, 








GREEN COFFEE e= S/A COMERCIAL E COMISSIONARIA «© Box 89 = Ca» 
ble address mt IMERGO™ = SAN OS , Sao Paulo, Brazil. 





ORCHIDS == H,. J. EIPPER = Box 6 = Corupa, Santa Catarina, 
hmmoiu ee 


PEANUTS (shelled and’unshelled) -=- SILVA NASCIMENTO & ARRUDA 
- Box 7673 # Sao Paulo, Brazil, 


WOOLS, WET AND DRY HIDES, SHEEP SKINS, == GOMES BARCELOS & 
CIA LTDA = Box 41 - Cable address "SEMOG" = Bage, Rio Grande do Sul, 
Brazil, 





MANICC FLOUR, PINEAPPLES e= REPRESENTACOES CREIDY LTDA - Box 





753°= Cable address "CREIDY" - Porto Alegre, Rio Grande do Sul, Bre 
sil, 
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BUYERS WANTED 





MENTHOL IN CRYSTALS, LEME ENTHOLATED AND NATURAL PEPPERMINT 
OIL -= COMERCIO E REPAESENTACOES 1 VENPER LTDA = Box 3237 - Cable address 
"MENPER" - Sao Paulo, Brazil. 





CALCINATED ALUNENM and ALUMINIUM HYDRATE ee ELETRO QUIMICA 
BRASILEIRA S/A = Box’403 =< Cable address "“ELQUISA" -- Belo Horizonte, 
Minas Gerais, Brazil, 








BANANAS e- COOPERATIVA AGRICOLA DE COTIA - Rua Cafdeal Arco- 
verde 2539 = Cable address "COPERCOTIA" « Sao Paulo, Brazil, 


HIDES, SKINS, CASINGS, BONES, HOOFS, HORNS z- SCHLOSSINGER & 
CIA LTDA -Box 917 ~ Calle address "SCHLOSSINGER” - Sao Paulo, Brazil. 








EUCALYPTUS OIL and other essential oils “= DIEBERGER INDUS= 
IAL LTDA = Fox 458.6 Cable address "DIERINDOS" + Sao Paulo, Brazile 





HEARTS OF PALM and_IPECAC ROOT «= DOMINGOS FIRACE & FILHOS- 
Kua José Paulino 800/003 - Cable address "DOMFIRACE" Sao Paulo, Brazil, 








SUGAR, RICE, BEANS, SOY BEANS and VEGETABLE OILS -. IRMAQS 
CARVALHO REPRESENTACOES S/A «© Box 3281 - Cable address "BETHA" - Sao 
Paulo, Brazil, 











RELIGIOUS ARTICLES #* WETALURGICA ABRAMO EBERLE S/A - Box 69 
- Cable address "FLENRLE” # Kio de Janeiro, Brazil, 





SELLERS WANTED 





TI#FREEZING LUBRICANTING OILS #e RADIO#“FRIGOR IMPORTADORA 
S/A = Box 5066 - Cable address ™ FRIGOR MSA" - Rio de Janeiro, Brazil 





AUTHOMATIC MACHINERY TO PACK PRESSED ARTICLES (diapers,gauze, 
towels, cotton, etc) = CONFECCOES DAKOTA » Rua Hannemann 120 - Sao 
Paulo, Brazil, 





. SPECIAL MACHINERY FOR THE MANUFACTURE OF SPORTS CLOTHES -= 
CONFECQCAND. DAKOTA‘ + Rua Carnot 374/385 = Cable address "DAKOTINHA" ~- 
Sao Paulo, Brazil, 





REPRESENTATIVES 





Wish to represent American Manufactures or Exporters of: Gale 
vanized Wire, Rosin K, Steel Plates, Calcium Carbide Ammoniac (for pa- 
nification) Sulphur for Sugar Mills -~ J. CALHEIROS LESSA & CIA “= Box 
59 = Jaragua - Cable address "HELESSA" - Maceio, Alagoas, Brazil, 


Manufacturer of canned goods, among which Hearts of Palm, 
wishes to appoint a representative in the United States -- INDUSTRIA DE 
CONSERVAS ALINENTICIAS SIMOES LTDA - Rua Henrique Dias 196 = Sao Paulo, 
Brazil, 





